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SUDBURY CONTACT MINES, LIMITED 


ANNUAL REPORT 


Directors’ Report to Shareholders 


The Directors present the 1979 Annual Re- 
port of the Corporation which includes the 
audited financial statements for the year 
ended December 31, 1979, together with a re- 
view of the Corporation’s mineral property 
interests and related activities during the year 
and in the subsequent period to date. 


NEW FINANCING 


On April 18, 1980, your Corporation final- 
ized arrangements for the sale of one million 
of its treasury shares on a private placement 
basis at a price of $1.12 per share for an aggre- 
gate amount of $1,120,000 to associated Men- 
tor Exploration and Development Co., Limit- 
ed, which purchased these shares for 
investment. 


Among other corporate requirements, cer- 
tain of the proceeds from this financing have 
been applied to the acquisition of an 
undivided 25% of the interest of Serem Ltd. in 
a working option on a group of claims known 
as the Lawyers Property, obtained from 
Kennco Explorations, (Western), Limited, and 
the Serem group of claims, known as the 
Toodoggone Project, both of which are located 
in the Omenica Mining District, British Co- 
lumbia. 


The foregoing properties constitute a joint 
venture (Serem Joint Venture) in which Serem 
Ltd., the Manager of the project, will retain a 
50% interest and each of the Corporation and 
Agnico-Eagle Mines Limited will hold an 
undivided 25% interest. 


During the 1979 field season, the Serem 
Joint Venture carried out a program of explo- 
ration on the Lawyers Property which in- 
cluded a series of eleven trenches varying in 
length from 35 to 50 feet for a total of some 565 
feet, which were excavated and systematically 
sampled. This was followed by four holes 
totalling approximately 1,000 feet of drilling 
which was terminated, due to lack of drilling 
water, late in the summer. 


On the basis of the favourable results being 
obtained on the Lawyers Property, Serem, on 
behalf of the Joint Venture, carried out a re- 
gional stream sampling program which re- 
sulted in the staking of additional claims 
groups designated as the Toodoggone 
Project. 


The program of exploration scheduled for 
the 1980 season will include additional rock 
trenching and diamond drilling on the “Am- 
ethyst Gold Breccia Zone” to fully delineate 
the gold-silver values in order to permit ton- 
nage and grade calculations. In addition, de- 
tailed ground follow-up exploration work is 
planned on other areas of interest on the 
claims. The estimated cost as agreed by the 
Joint Venture partners for the 1980 work pro- 
gram is $500,000 of which your Corporation’s 
share of the cost will amount to $125,000. In 
addition, your Corporation is obliged to con- 
tribute $51,000 for its portion of the 1979 pro- 
gram expenditures. 


Further details on the results of the 1979 
exploration work are set out in the separate 
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section of this Annual Report under the 
heading: “Serem Joint Venture”. 


Your Corporation also plans further dia- 
mond drilling on its optioned property 
consisting of 51 mining claims in the 
Kirkland-Larder Lake area of Ontario. 


SEREM JOINT VENTURE 


The Lawyers Property under option from 
Kennco Explorations, (Western), Limited 
(“Kennco”), consists of New Lawyers I, 2, 3 
and 4 groups totalling 48 units and covering 
about 2,965 acres. It is located approximately 
180 miles north of Smithers, B.C. The proper- 
ties designated as the Toodoggone Project, 
consist of three claims groups, Law 1, Law 3 
and the Breeze claims, comprising a total of 38 
units, which were staked adjoining the Kennco 
group for protection along strike. These 
claims are within the one mile perimeter 


The working option agreement (“Kennco 
Joint Venture”) further provides for addi- 
tional expenditures by the Serem Joint Ven- 
ture, or its bringing of the property into pro- 
duction, in order to maintain its interest, 
which interest can be earned up toa maximum 
of 80% of the Kennco Joint Venture. The re- 
ceipts and revenues from the Kennco Joint 
Venture are to be shared between the parties 
according to their respective interests, subject 
to the payment by the Serem Joint Venture of 
a specified percentage of its share to the origi- 
nal holder of the working option, Semco Min- 
ing Corporation. 


Geology 
The general area is underlain by northwest- 
erly trending series of Toodoggone and Talka 
voreeeiil The Toodoggone group (Lower 
Jurassic) overlies unconformably the Takla 
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The New Lawy neighbopring Chapelle Property held by Du 
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Creek” showing were mapped and sampled in 
1973 and limited diamond drilling was car- 
ried out in 1974 and 1975. In May, 1978, the 
Lawyers Property was optioned to Semco Min- 
ing Corporation, from whom Serem Ltd. ob- 
tained an assignment agreement in May, 1979. 
Serem subsequently assigned 50% of its 
interest equally to Sudbury Contact and 
Agnico-Eagle. 


The working option from Kennco remains 
in force to December 31, 1982 upon the 
expenditure by the Serem Joint Venture of 
not less than $170,000. If such expenditure 
during this period shall aggregate not less 
than $250,000 then the Serem Joint Venture 
will have earned a 51% undivided interest 
(Sudbury Contact and Agnico-Eagle each hav- 
ing 25% of 51% or 12.75% of the total) thereby 
constituting a joint venture between the Serem 
Joint Venture and Kennco ona 51 %-49% basis, 


Alberta: Libra 


intr uded by granitic 


Kakynw trending 
regional faults cut bra the area east and 
north of the Lawyers Property. The Lawyers 
Property is underlain by the Toodoggone vol- 
canics which consist of intermediate to felsic 
porphyritic flows and pyroclastics. The “Am- 
ethyst Gold Breccia Zone” occurs in a trachyte 
porphyry which has a fine grained green to 
reddish brown ground mass containing orange 
to salmon coloured phenocrysts of feldspar. 


Strike and dips are not too evident but 
generally suggest a northwesterly strike and 
steep south-west dip. 


Mineralization 

Most of the work to date consisting of 
trenching and diamond drilling (Kennco and 
Serem) has been concentrated on the “Ame- 
thyst Gold Breccia Zone”. Mineralization con- 
sists of finely disseminated native silver and 


occasionally native gold. Gold and silver 


https://archive.org/details/Sudb1402"1979 


£261 ONW OLNOMOL 943g WIZDHIVENH VM 


4334 


oez¢ ovg9z Ozet 
3109S 


O3LIWNIN SSANIW LOVLNOS AYMNSEANS 


ALY¥adOud ANVI YAdYV I 


0 


16€0L21, oe 
Japsey is 


aad 


ayeq 


! Se aia 


‘ 
iy aN eeeoz, ~~ 


| ‘ Vv rca 
i aor {i e£006 
‘ | Sipe 
jee Se pegos can Ory a 8 v 


SevBltr bereBe) 


a ee 
a e  istese a 4 ¥ 
iS Ae. ie e 
‘ 7 ie te ee ieee 
| i : { ! eas a \_ LavHb NZAVE i 
& age sae Sept So 


1Oc6le OOZEIET' POZE 1: beBIivEN GOLERC 7 | 
t 


Se ee 


EOZ6IE1 2OZEIE1 SOzEisr! 9OzEIE1 LOZEIET 9See8e) pserBe)) 


eee ) : GSzEee1 


pero Bele Cere et One iseooez1! vcBoez7) 


SN ee ea ee 


\ we — 
2vBlbven-. 9¢8lber SseceBel Iie6ig1 2500627 


olz6ig€1 1S00621 


= | ESE aver as) 


f6LE8C). 26eEeBeq 8rs8ibed 


37NIMA 9 NVOINO 
“207 10sddy (@ 
1aVHS ONVINYS4 


‘LaVWS 2 °N WOINO 
fe | * 
rn] ye 


L4VHS1 ONVOAMO . “5? 


1 | 
LAVHS SININDHD 


and brecciation. The zone is located about the 
6,000 foot elevation at the top of a gently 
rounded ridge. Overburden consists of several 
feet of rock rubble which is considered to be 
essentially in place. 


The following is a summary of the work 
done by Kennco on the Amethyst Gold Brec- 
cia Zone during 1973, 1974 and 1975 seasons 
and by the Serem Joint Venture in 1979: 


Summary of Kennco Trench Sampling 
and Diamond Drilling 


Gold Silver 


Location Footage Oz/Ton Oz/Ton 

Trench No. 1 North End 30 feet 0.06 7.0 
Trench No. 2 

800’ south of Trench 1 40 feet 1.27 10.07 
D.D.H. No. 3 

600' north of Trench 2 90 feet 0.189 Sy 155 
D.D.H. No. 5 

Under Trench 2 6 feet 0.06 1.82 
D.D.H. No. 10 17 feet 0.10 5.83 

1050’ north of Trench 2 and 

29 feet 0.02 3.10 

D.D.H. No. 7 

150' south of Trench 2 20 feet 0.14 0.55 
Cliff Outcrop 


500' south of Trench 2 35 feet 0.035 1.10 


50 feet 0.03 0.80 
45 feet 0.20 3.40 


The above sampling covers an approxi- 
mately 1,500 foot strike length. D.D.H. No. 9 
was drilled on the “Cliff Creek Breccia” with 
insignificant results. 


Summary of Serem Trench Sampling — 1979 


Total Length Sample Length Gold Silver 


Trench No. (feet) (feet) Oz/Ton Oz/Ton 

79-10 36.1 Sha) 0.054 boll 

B53 0.017 222i 

79-9 98.5 6.6 0.015 0.87 

13.1 0.038 6.35 

Bo} 0.017 1.49 

333 0.020 1253 

79-8 45.9 3.0 0.130 1.03 

79-7 42.6 Bod) 0.010 1e39 

6.6 0.022 1.64 

79-6 36.1 6.6 0.077 3.65 

79-5 42.6 16.4 0.110 4.74 
79-4 ize no values of interest 

79-3 29.5 9.8 0.063 3.90 

79-2 62.3 39.4 OVOWS eas 

including Io 0.105 2.42 

79-1 PRs) 29.5 0.232 Dot 

sel 0.047 2.06 

79-11 45.9 45.9 0.055 0.32 


including 9.8 0.138 0.74 


Summary of Serem Diamond Drill Results — 1979 


Total 
Hole Length Width Gold Silver 
No. (feet) From To (feet) Oz/Ton Oz/Ton 


79-1 217.2 64.6 75.4 10.8 0.037 0.16 
79.4 90.2 10.8 0.029 0.19 

126.6 144.7 14.4 0.126 3.36 

WSS MATS) 7/2) 0.062 4.83 


On 26:6) 97725 50.9 0.062 2.96 


79-2. 247.7 9.8 17.0 Mo? 0.022 0.62 
190.0 193.0 3.0 0.011 0.38 
198.8 201.8 3.0 0.010 0.32 
201.8 231.6 29.8 0.095 2.62 
23eOn 2Aaded 10.2 0.024 0.29 


79-3. 269.4 149.2 152.2 3.0 0.021 0.71 
164.0 167.0 3.0 0.011 0.42 
WIZ) N79) 3.0 0.010 0.81 


79-4 = 328.0 108.3 111.3 3.0 0.070 1.46 
HS NS) OZ 0.015 1.10 
147.0 156.2 92 0.032 6.94 
165.0 183.0 18.0 0.056 2.24 


or 108.3 200.7 92.5 0.025 1.74 
290M S05:0) DE 0.012 2.09 
329. 7 32810 4.9 0.085 1.01 


Exploration work to date on the “Amethyst 
Gold Breccia Zone” has established wide- 
spread gold and silver mineralization over an 
area 1,500 feet long by 250 feet wide and from 
100 to 200 feet below surface. Within this zone 
are indications of higher grade lenses of gold 
and silver values associated with increased 
silification and brecciation in the volcanics. 


The “South Lens” is some 350 feet in length 
and from 10 to 30 feet in width and has been 
intersected by trenching and diamond dril- 


ling as follows: 


Intersection Gold Silver 

(feet) Oz/Ton O2z/Ton 
Kennco Trench 2 30 We 9.10 
Serem Trench 79-1 29 0.232 Dee 
Serem Trench 79-2 19 0.105 2.42 
Serem Trench 79-3 10 0.063 3.90 
Serem D.D.H. 79-1 17 (core) 0.126 Riei0) 

and 

17.5 (core) 0.062 4.83 
Serem D.D.H. 79-2 29 (core) 0.095 2.26 


Both holes were stopped in gold and silver 
values and will be deepened to establish the 
full width of mineralization. 
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The more “northerly Lens”, some 150 feet 


in length, has been intersected by trenching 


and drilling as follows: 


Intersection Gold Silver 

(feet) Oz/Ton Oz/Ton 
Serem Trench 79-5 16 0.110 4.74 
Kennco D.D.H. 3 90 (core) 0.188 3.15 
Serem D.D.H. 79-4 9 (core) 0.032 6.94 


and 18 (core) 0.056 2.24 


Drill Hole 79-4 was stopped in gold and 
silver values under an area where high grade 
gold and silver samples were obtained from 
sampling surface rubble. The northern exten- 
sion of this lens remains untested between 
Serem D.D.H.79-4 and Kennco D.D.H. 1 and 
10. 


Summary and Conclusions 

The presence of gold and silver on the Law- 
yers, Chapelle, and other properties in the 
area indicate a potential precious metal dis- 


trict with the mineral occurrences genetically 
related to Jurassic volcanism. 


Exploration work by Kennco in 1973-1975 
and by the Serem Joint Venture in 1979 on the 
“Amethyst Gold Breccia Zone” has established 
widespread gold and silver mineralization 
over an area 1,500 feet long by 250 feet wide 
and from 100 to 200 feet below surface. The 
zone is still open on strike and to depth. Dia- 
mond drilling has not been sufficient to per- 
mit meaningful tonnage and grade calcula- 
tions. 


In addition to the recommended rock 
trenching and diamond drilling scheduled to 
be carried out on the “Amethyst Gold Breccia 
Zone” to fully delineate the gold-silver values 
in order to permit tonnage and grade calcula- 
tions, detailed ground follow-up is recom- 
mended on other areas of interest on the 
claims. 


The next stage in the evaluation of the “Am- 


QUEENSTON 


‘ Beaverhouse Lake 


McVittie Twp. 


CHESTERVILLE 


KERR ADDISON 
ARJON 


SHELDON LARDER 


| 
Omega No.1 Shaft f@ 
Omega No.2 Shaft [a 


~ 


INES LIMITED 


ethyst Gold Breccia Zone” will require an un- 
derground test. This would entail driving an 
adit into the side of the mountain which will 
permit crosscutting and drifting on the zone of 
values, and provide drill stations for closely 
spaced definition drilling. This program, 
which could be tentatively scheduled in 1981, 
would cost approximately $2.8 million. 


The announcement in March, 1980, by Du 
Pont of Canada Exploration Limited, of its 
decision to proceed to production at its Baker 
Mine at Chapelle, B.C., is of considerable in- 
terest to this area. The property, located south 
and east from the Lawyers-Toodoggone claims 
of the Serem Joint Venture, has been under 
development since 1974 when this property 
was acquired by Du Pont under agreement 
with Kennco which made the initial discovery 
in 1969. Du Pont stated it is investing about 
$12 million in treatment facilities to process 
some 100,000 tons of gold and silver ore, 
scheduled to begin early in 1981. The ore con- 
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tains an average of 0.9 ounce of gold and 19 
ounces of silver per ton. 


KIRKLAND-LARDER LAKE PROPERTIES 


Your Corporation continues to hold under 
option the group of 51 claims in the Kirkland- 
Larder Lake area of Ontario. The property is 
located just to the south of the Kirkland- 
Larder Lake “Break” about five miles west of 
the Kerr Addison gold mine. It encompasses 
several known gold occurrences, two of which, 
the Laguerre and Raven River, are developed 
by shafts and underground workings. 


Since acquiring the option in 1973, the Cor- 
poration has carried out two exploration pro- 
grams. Exploration expenditures to the 1979 
year end have totalled approximately $425,000 
and an additional $45,000 for plant and 
equipment. Under the terms of the working 
option which extends to July 17, 1980, the op- 
tion can be extended for a further three years 
by the cumulative expenditures of $500,000 on 
exploration and development work. 
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Summary of Work During 1975-1976 Period 


Work during this period focused on the 
Laguerre Gold Mine property on which a shaft 
was sunk to a depth of 790 feet by former 
operators with four levels established at 250, 
420, 590 and 760 foot horizons. 


The underground workings were dewatered 
and the shaft and underground workings re- 
habilitated. Definition diamond drilling was 
carried out at regularly spaced intervals on 
the 250 and 760 foot levels, with 65 holes 
totalling 6,580 feet of drilling completed. 


Six gold bearing zones were outlined in sy- 
enite containing an estimated 50,680 tons grad- 
ing 0.128 oz. gold per ton. The results were not 
considered to be of sufficient economic inter- 
est at the then prevailing price of gold in a 
range between $105 and $150 per ounce and 
underground work was suspended in March, 
1976: 


Summary of Drilling Program in 1978 


Surface diamond drilling was resumed in 
June, 1978 amounting to 21 holes for a total of 
8,614 feet. Most of the drilling was concentrated 
on the Knutson Zone at a distance of 700 feet 
south of the Laguerre Shaft. This drilling 
outlined 26,100 tons grading 0.205 oz. gold per 
ton on two adjacent veins (Veins No. | and 2) 
to a depth of about 225 to 250 feet below 
surface. 


Along strike of the veins to the south, Hole 
No. 20 intersected 0.27 oz. gold per ton across 
4.5 feet. This was the last section drilled and 
the ground to the south is open for extension. 


A deep hole, amounting to 1,637 feet, was 
drilled under the Raven River Shaft workings 
which bottomed at 670 feet. This hole 
intersected the gold bearing syenite at a verti- 
cal depth of 1,200 feet and cut low values over 
a wide width. The best value intersected was 
0.085 oz. gold per ton across 10 feet. 


Current Program 


Two areas for additional diamond drilling 
have been selected after a review of previous 


work. On the Enright Point Area, about one 
mile due east from the Raven River Shaft, a 
series of holes are planned to check a drill 
intersection obtained in 1938 averaging 0.06 
oz. gold per ton and 1.06% copper over 21.5 
feet and an Ontario Dept. of Mines’ Input 
anomaly in Larder Lake, a short distance to 
the south. 


Additional drilling will be carried out on 
the Knutson Zone area in a further test of the 
two gold bearing veins which were not closed 
off by the 1978 drilling. A minimum of 3,000 
feet of drilling has been tentatively scheduled 
to test each of these two areas, or a total of 6,000 
feet of drilling. 


This 1980 expenditure will be adequate to 
fulfill the option requirement, extending the 
period for a further three years to July, 1983. 


FINANCIAL AND GENERAL 


Working capital at year end 1979 amounted 
to $10,140 compared with the working capital 
deficiency at the previous year end of $305,316. 
This, of course, has now been augmented with 
the proceeds from the recent sale of one mil- 
lion treasury shares for an aggregate amount 
of $1,120,000. The current financial position 1s 
such as to enable your Corporation to fund the 
1980 programs at both the Serem Joint Ven- 
ture properties in the Toodoggone area, 
British Columbia, and in the Kirkland- 
Larder Lake area, Ontario, as well as the Cor- 
poration’s portion of the contemplated $2.8 
million program underground involving the 
“Amethyst Gold Breccia Zone” of the Lawyers 
Property. 


On behalf of the Board of Directors 


Ve ees 


President 
May 9, 1980 


BALANCE SHEET 
AS AT DECEMBER 31, 1979 


ASSETS 
CURRENT ASSETS 


Marketable securities, at lower of cost or market (market value 1979 — $64,883; 1978 — $444,293) ..... 
Prepaid expenses and) deposits’: oo syacars,aeis oe) aes ene cee Sw oir cat eases ea eae toa eee ee 


FIXED ASSETS, at cost 
Equipmrent ees 5 2:5, se tee aia! @ wick eae ee) ae eset aes fest Niger oo cs ree: ene 
Office furniture aco cg seo Lk re as re ee a ee 


Less: Accumulated die precratron sieve sty cre ous os ee sete clei an att ree eect corer ea 


Larder Lake buildings‘and ‘equipment «22 caters ene be oe ae een eee 


MINING CLAIMS AND PROPERTIES) at cost (Note 2).0.2 60s ees see oa ee een 
DEFERRED EXPLORATION; EXPENDIFURES © «duos ajsostt oes ie ean nee eae eae 
OTHER ASSETS 

Shares of other mining companies, at cost, (no quoted market value) -...+.......2...+4.5. 50s 


LIABILITIES 


CURRENT LIABILITIES 
Bank: indebted messi: io: a). sv cy sky cdets sy tim ley oe al as eae er 
Accounts payable and accrued charges....0. mec. 4-0 ee a ee 
Loan payables = L076 5 ss cries. 4o bro ones ape ese rele cree Aa ead eet ae 


PHAR ET OMDERS” SE OUI T ¥ 


CAPITAL 
AUTHORIZED 
9,000,000 Shares without par value 
ISSUED 
6,586,250 Shares 


DEFICIT 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


1979 1978 
$ PR 
15,457 77,573 
800 1,000 
16,378 78,573 
21,268 21,268 
1,753 1,753 
23,021 23,021 
18,086 18,086 
4,935 4,935 
44,916 44,916 
49,851 49,851 
20,300 20,300 
596,095 589,174 
9,602 9,602 
$ 692,226 $ 747,500 
oe $ 294 
4,738 59,165 
1,500 324,500 
6,238 383,889 
2,573,500 2,573,500 
(1,887,512) (2,209,889) 
685,988 363,611 
$ 692,226 $747,500 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS OF 
SUDBURY CONTACT MINES, LIMITED 


We have examined the balance sheet of Sudbury Contact Mines, 
Limited as at December 31, 1979 and the statements of 
administrative expenses, revenue and deficit, deferred exploration 
expenditures and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the 


circumstances. 


In our opinion, these financial statements present fairly the 


financial position of the company as at December 31, 1979 and the 


results of its operations and the changes tn its financial position for 
the vear then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding vear. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
Chartered Accountants 


Toronto, Ontario 
February 14, 1980 


Approved on behalf of the Board: 


PAUL PENNA, Director. 


MILTON KLYMAN, Director. 


EXPENSES 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATION EXPENSES, 


REVENUE AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1979 


NobammaniiGacejakoynr AinWGl TOWNE CARVIN 6 sano cos daceoocdaogcoacoduace: 


Legal and audit 


Dank charges and interest... 725 as Ga on a oa oe eee 


Soi Gre GKSeS MMU OMMIMUNNNONN coanedesbanoeoucoacdsaocdtogueanscaces 


Miscellaneous .. 


Transter’agent fees 600. 2yom 2 ow ae va hia nes eee ee i ee ee 


Directors’ fees .. 


Licences: taxesmanGd ees, 4.2) ee ee eee eee 


Less: Gain on sale of marketable securities................... 


INCOME (LOSS): BEFORE INCOME, UAKES cate ciate asco eicrene ie cna ene eee 


Income taxes. . 


INCOME (LOSS) BEFORE EXTRAORDINARY [GMM Jse eee ee Gee 


Utilization of prior year’s unrecorded deferred tax benefit......... 


NEW UNCOME (OSS) POR AEMESY WAR a. ag cee ye tate ates oie a een a ees a eee 


DEFICIT: bes inwmitig” Of Vy eatya a. anti eee oan ae eee ce 


DEFICIT, end of year 


See accompanying notes to financial statements. 


1979 1978 
$ 9600 $ 9,600 
7,310 4,329 
13,365 29,997 
7,613 4,995 
11,602 10,605 
2,898 2,534 
1,500 600 
1,200 1,450 
55,088 56,340 
(377,465) = 
329,377 (56,340) 
56,068 - 
266,309 (56,340) 
56,068 = 
329,377 (56,340) 
(2,209,889) (2,153,549) 
$(1,887,512)  $(2,209,889) 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1979 


SOURCE OF FUNDS 


Gain on sale of marketable securities 


APPLICATION OF FUNDS 


Administrative expenses 


Exploration expenditures 


INCREASE (DECREASE) IN WORKING CAPITAL 


WORKING CAPITAL DEFICIENCY, beginning of year..................-. 


WORKING CAPITAL (DEFICIENCY), end of year 


See accompanying notes to financial statements. 


1979 1978 
$ 377,465 $ = 
55,088 56,340 
6,921 112,088 
62,009 168,428 
315,456 (168,428) 
(305,316) (136,888) 
$ 10,140 $ (305,316) 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1979 


1979 1978 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 
Diamond drilling ac stesso cee cats ee eee ree tee ence ae $ — $ 90,373 
Gonsul nme OS i. jon¢.c8 anc es eee heme ee acai as acer eel roe 5,671 13,006 
General field expenses... aac sa sleep eke eos Sua ae clea HHH 5,230 
PASSA VINE oe inie 5 ecces h Seas, Ay co SOR ne Cen gee eR taal genes = 3,006 
6,448 111615 
Other Properties 
Licences, fees anid Taxes: .: 4a 4.4 eae ee ee re ee 473 473 
EXPLORATION EXPENDITURES POR THEY BART mee c ace le eee ten Acie eee 6:92) 112,088 
DEFERRED EXPLORATION EXPENDITURES — beginning of year.......... 589,174 477,086 
DEFERRED EXPLORATION EXPENDITURES — end of year............... $ 596,095 $ 589,174 
SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1979 
1979 1978 

Larder Lake Mining Division, Ontario (Note!2):......4..5..6-<5..066: $ 426,217 $ 419,769 
Montzomery fownship, Ontariomncc es a aaa aetna ce ene 169,107 168,703 
DiundermBay Area, Ontario: a. assests eon eae een ee ee Vil 702 
$ 596,095 $ 589,174 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1979 


ACCOUNTING POLICY 


The company follows the policy of deferring exploration expenditures until such time as the 
properties commence production. Properties determined to be without value are written off to deficit 
with related deferred exploration thereon. The amounts shown for deferred exploration expenditures 
represent costs to date less amounts written off and are not intended to reflect present or future 


values. 


MINING CLAIMS AND PROPERTIES 


The company has acquired a working option on 51 claims in the Larder Lake Mining Division, 
Ontario to July 17, 1980. If the company spends $500,000 on exploration and development, the 
option will be extended for 3 more years. If production is reached, the claims will be transferred 


to the company subject to a 15% royalty payable to the optionor. 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers for the year ended December 31, 1979 amounted to 
$1,500 (1978 — $600). 


SUBSEQUENT EVENTS 


The company is negotiating a private placement of 1,000,000 shares at $1.12 per share, subject to the 
approval of the regulatory bodies having jurisdiction over the sale of shares in the Province of 


Ontario. 


